HomeSeeker
Frequently

Asked Questions

CAN THE HOMESEEKER
DPA LOAN BE USED FOR
CONVENTIONAL LOANS?
No, it may only be used with

the Homeward Bound first
mortgage, which is government

e ————————— insured (FHA, VA, USDA).

WHAT IS THE MAXIMUM CLTV?

The NJHMFA does not set this parameter. The maximum CLTV is
determined by the loan type (FHA, VA, USDA) guidelines, and the
lenders DE underwriter will underwrite the loan to the respective
first mortgage guidelines.

IS AN ASSIGNMENT OF MORTGAGE NEEDED FOR THE
HOMESEEKER DPA LOAN WHEN SOLD TO NJHMFA?

No, the HomeSeeker DPA loan is closed in NJHMFA's name, not
the Lender's.

CAN THE $10,000 BE USED FOR DOWNPAYMENT AND
CLOSING COSTS?
Yes, the monies apply to both.

CAN THE HOMESEEKER DPA LOAN BE USED WITH AN
OUTSIDE INVESTOR’S FIRST MORTGAGE?

No, it may only be used with the NJHMFA Homeward Bound
first mortgage.

FOR LENDERS

DOES THE DODD-FRANK CERTIFICATION
AND THE MORTGAGOR’S AFFIDAVIT SPECIFIC
TO HOMESEEKER DPA HAVE TO BE SIGNED AND
SUBMITTED WITH THE PRE-CLOSING
UNDERWRITING PACKAGE?

Yes.

DOES AN LE AND CD HAVE TO BE PREPARED
INDIVIDUALLY FOR BOTH THE HOMEWARD BOUND AND
HOMESEEKER DPA LOANS?

Yes, both loans require their own LEs and CDs.

FOR THE ASSET TEST, ARE RETIREMENT AND PENSION
ACCOUNTS CONSIDERED LIQUID ASSETS?
No.

IS SELLER ASSISTANCE/CONCESSIONS ALLOWED?
Yes, you must follow the respective loan type (FHA, VA, USDA)
guidelines for the amount allowed.

IF THE BORROWER MOVES OR REFINANCES BEFORE THE
FIVE-YEAR HOMESEEKER DPA LOAN TERM, WHAT DO
THEY HAVE TO PAY BACK?

They must repay the entire $10,000. There is no pro-ration.

WHAT ARE THE MAXIMUM DEBT RATIOS?
For FHA it is 40/50, USDA is 32/44, and VA is 50 (VA does not
have a front-end ratio).

FOR MORE INFORMATION ON THE HOMESEEKER PROGRAM,
VISIT US ONLINE AT WWW.NJHOUSING.GOV OR CONTACT:

DAVID SABOL
Lending Outreach Coordinator
EMAIL: DSabol@njhmfa.gov
TELEPHONE: 609-278-7540
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